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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: D.M. Kelly & Company OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

3900 Ingersoll Avenus, Suite 300
: (No. and Street)

Des Moines ' lowa 50312
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michelle Stockman 515-221-1133 '

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGladrey LLP
(Name - if individual, state last, first, middle name)
221 Third Ave, Suite 300 Cedar Rapids lowa 52401
(Aadress) (i [SERITIES AND EXCHANGEADIAMISS
CHECK ONE; RE‘CEiVED
4 Certified Public Accountant MAR 9 2015
OO Public Accountant
O Accountant not resident in United States or any of its possessions. | REG\STRATlONS BRANCH
FOR OFFICIAL USE ONLY va — 1

*Claims for exemption from the requirement thal the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis Jor the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
SEC Information contained in this form are not required to respond
1410 (06-02) unlessthe form displays acurrently valid OMB.control number.




OATH OR AFFIRMATION

I, _Michelle Stockman » swear (or affirm) that, to'the best'of
ny knowledge and belief the accompanymg financial statement:and supportmg schedules:pertaining to thefirm:of

D.M. Kelly & Company ‘ , s
of December31 ,20 14 ,ate true:and cortect, [ further.swear (or affirm) that

neither the company nor any partnier; proprietor, principal officer or director has any proprigtary:interest in any account
classified solely as that of & customer, except as follows:

None

%M%%

‘Signature

FINOP

Title:

o t\s‘; JENNIFER L ROUSSEAU
? % Commission Number. 750804
My Commission Expires
aw January 22,2007

This report ** contains (check all applicable boxes):

(a) Facing Page.

O (b) Statement of Financial Condition.

3 (c) Statement of Income (Loss).

[] (d) Statement of Changes.in Financial Condition. A

L] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propriétors’ Capital.

Bl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

O (g) Computation of Net Capital,

3 (h) Computation for Determination.of Reserve Requirements. Pursuant to Rule 15¢3-3.

0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

3 () AReconciliation; including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A.of Rule 15¢3-3,

[1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods:of
consolidation.

X (D .An Oath or Affirmation,

X (m) A copy of the SIPC Supplemental Report. _ .

(n) Areportdescribing any material inadequacies foundto existor found'to have existed sirice the date of the previous audit,

¥*For conditions of confidential ireaiment of certain portions of this filing, see section 240.17a-5(e)(3).




D.M. KELLY & COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2014

ASSETS

Cash and cash equivalents

Receivables:
Clearing organization
Other

Marketable securities held for resale,
at fair value

Notes receivable

Income tax deposits

Deferred income taxes

Furniture, equipment and leasehold improvements,
net of accumulated depreciation of $872,773

Other assets

Total

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accrued salaries and benefits

Payable to clearing organization

Other accrued liabilities:

Total liabilities

STOCKHOLDERS' EQUITY

Common stock=voting, no par value; 500 000 shares suthorized,
1,000 shares issued and outstanding,

Comron stock-nonvoting, no par value; 1,000,000 shares authorized,
19,800 shares issued and outstanding’

Additional paid-in capital

Retained eamings

Total stockholders' equity

Total

See notes to consolidated financial statements.

$ 1,932,780

5,223,384
72,435

3,698,471
291,000
62,781
170,400

658,681
22,851

$ 568,558

2,224,005
317,507

3,110,070

36,254

688,818
112,848
8,184,793

9,022,713
$ 12,132,783




SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %azsg%gxggdoo,c. 20090-2185

General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

(Read carefully the instructions.in-your Working Copy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

WORKING COPY

1, Name of Member, address, Designated Examining, Authority, 1934 Act registration no, and:month in which fiscal year.ends for
purpeses of the audit requirement of SEC Rule 17a-5:
Note: if any of the information shown on the
048398 FINRA DEC mailing label requires correction, please e-mail
any correclions to form@sipe.org and so
indicat the form filed.
D.M. Kelly & Company indicate-on the form filed
3900 Ingersoll Ave Ste 300 Name and telephone number of person to
Des Moines IA 50312-3535 contact respecting this form,
| | M. Stockman 515-221-1133
2. A. General Assessment {item 2e from page 2) $ 9,352
B. Less payment made with SIPC-6 filed (exclude interest) {5,376 )
711712014
Date Paid :
C. Less prior overpayment appiied { 0 )
D. Assessment balance due or (overpayment) 3976
E. Interest computed on iate payment (see instruction £)for______ days at 20% per annum 0
F. Total assessment balance and interest due (or overpayment carried forward) $._3.976
G, PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {(must be same as F above) $3.976
H. Overpayment carried forward. $( 0 )

3. Subsidiaries (8) and predecessors (P} included in this.form {give name and 1934 Act registration number):

DMKC ADVISORY SERVICES, CRD# 145112

The SIPC member submitting this form and the
person by whom it is executed represent thereby D.M. Kelly & Company

that all information contained herein is true, correct
and complete, ] i ! ~ 2 (Nawmwmgamaﬂon)

(Authorized Signalure)

Dated the 19 day of February ,20156 | Chief Compliance Officer

{Thie)

This form and the assessment payment Is due 60 days atter the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the Jatest 2 years In an easily accessible place,

Dates:

-
G ¥ T

= Postmarked Received Reviewed

i

E Calculations . Documentation e Forward Copy
cs Exceptions:

8-

<3 Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 01012014
and ending sz

tem N Eliminate cents
> Tota §4,322,355

2a, Total revenus (FOCUS Line 12/Part I1A Line 9, Code 4030)

2b, Additions:
{1) Total revenues. from the securities business of subsidiaries (except foreign subsldiaries} and 465,194

predecessors not included above.

{2) Net loss from principal transactions in securities in trading-accounts.

{3) Nat loss from principal transactions in commodities in trading accounts:

(4) Interest and dividend eéxpense deducted in-determining item 2a.

{5) Net loss from management of or-participation In the underwriting or distribution of securities,

{8) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

45,296

(7) Net loss from securities in investment accounts.

510,490

Total additions

2¢.. Deductions:
(1) Revenues from the distribution of shares of a reglstered open end investment company or unit
investment trust, from the sale of variable-annuities, from the business of insurance, from investment

‘advisory-services rendered to registered investment companies or insurance company separate 908.749
?

accounts; and from transactions in security futures products.

(2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 116.420
securities transactions. s

(4) Reimbursements for postage Inconnection with proxy solicitatien.

{5} Nat gain from securities in invesiment accounts.

{6) 100% of commissions and markups earned from transactions in {I) certiticates of deposit and '
(i1} Treasury bills, bankers acceptances or commercial paper thal mature nine menths or less

from issuance date.

(7) Direct expenses of printing advertising and legal fees Incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9){L) of the Act).

{8) Other revenue not related either direcily or indirectly 1o the securities business.
{See Instruction C):

(Deductions in excess of $100,000 require-documentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line 13,
Code 4075 plus line 2b(4) above) but not in excess 0
of total interest and dividend income, $

(it) 40% of margin Interest earped on customers securities 66.900
accounts (40% of FOCUS line 5, Code 3960). $ o0
Enter the greater of line (i) or (ii} 66,900
Total deductions 1,092,069
2d. SIPC Net Operaling Revenues $3.740.776
2e. General Assessment @ .0025 3 9,352

(to page 1, line:2.A.)




McGladrey LLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Board of Directors
D.M. Kelly & Company
Des Moines, lowa

We have reviewed management's statements, included in the accompanying D.M. Kelly & Company’s
Exemption Report, in which (a) D.M. Kelly & Company identified the following provisions of 17 C.F.R. §
15¢3-3(k) under which D.M. Kelly & Company claimed an exemption from 17 C.F.R. § 240.15¢3-3:
(K)(2)(ii) (the "exemption provisions") and (b) D.M. Kelly & Company stated that D.M. Kelly & Company
met the identified exemption provisions from June 1, 2014 through December 31, 2014 without exception.
D.M. Kelly & Company's management is responsible for compliance with the exemption provisions and its
statements. :

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about D.M. Kelly & Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii} of Rule 15¢3-3 under the Securities Exchange Act of 1934.

%4%447 e~

Cedar Rapids, lowa
February 27, 2015

ber of the RSM1 f kof Independent agc 9. tax and consuling firms,



D.M. Kelly & Company’s Exemption Report

D.M. Kelly & Company (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to
be made by certain brokers and dealers”). This Exemption Report was prepared as required by
17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company

states the following:

1. The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k)(2)(ii).

2. The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) from
June 1, 2014 through December 31, 2014 without exception.

D.M. Kelly & Company

I, Michelle Stockman, affirm that, to my best knowledge and belief, this Exemption Report is true
and correct,

By: MLAQ&QO M

Title: FINOP, Chief Compliance Officer
January 12, 2015




